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Rexgm 11, 2024

Rirfix Wilupeznts Ttpngy

Gesehnes Psviyzrisz Wilupeztxy Sxlesnzeznts 

(ey tk Rtshey Lifxuexy 12, 2024)
40 airuixesgi Yz,
atxtszt, Sszexnt R5O 0F4
i-renp@ rirfixutpngyrenpftxBgnxt.ge

Rexoiz Wilupeznts
Sszexnt Yiguxnzniy Gtrrnyynts
Yunzi 1:03, Ftx 55
20 Vuiis Yzxiiz ciyz atxtszt, Sszexnt R5O 3Y9 

i-renp@ rexoizxilupezntsBtyg.ltv.ts.ge

Geunzep Rexoizy Wilupeznts
F.G. Yiguxnzniy Gtrrnyynts
T.S. Ftx 10142, Tegnkng Giszxi
801 ciyz Mitxlne Yzxiiz, besgtuvix, Fxnznym Gtpurfne, b8d 1Q2 

i-renp@ GRWhnyzxnfuzntstkYWShtguriszyBfgyg.fg.ge

PC2 Ptjd :nlrnjhcRshnl Eonidas u EeRrd 2

ami sezuxi esh uxegzngiy fizwiis PH esh RLH gmessipy ges fi rtxi hnvixlisz (tx rtxi epnlsih) 
zmes zminx ymipk tk yiguxnzniy. cmixi zmi ymipviy ht epnls wi yii zmi siih ktx stz tspy ivunvepisz 
xivunxiriszy fuz epyt ivunvepisz eggiyy. Psviyztxy fisiknz w��s epp knxry ges ieynpy eggiyy zmi 

fxtehiyz xesli tk uxthugzy.

Iyzefpnymih ns 1::7, zmi Lihixeznts tk Pshiuishisz Hiepixy (LPH) yix�iy ey zmi uxirnix gtppigzn�i 

�tngi ktx nshiuishisz hiepix knxry ns Gesehe. ami Lihixeznts eh�tgeziy ts fimepk tk hiepix knxry 

t�ixyiinsl eyyizy ��hix ehrnsnyzxeznts ns i�giyy tk $�25 fnppnts. amiyi hiepixy xiuxiyisz e 

y�fyzesznep siz�txo tk t�ix zmnxz� zmt�yesh pngisyih xilnyzxeszy, tkkixnsl e gtruximisyn�i xesli tk 
knsesgnep yix�ngiy esh upessnsl zt rtxi zmes 3.9 rnppnts Gesehnesy. S�x txlesn	eznts ny hiiup� 

ns�iyzih ns rezzixy zmez ekkigz zmi nszixiyzy tk zmi nshiuishisz hiepix gtrr��nz� esh zmi 

uxtkiyyntsep eh�nytxy �nzmns nz.

ci zmeso GPWS ktx zmi tuutxz�� nz� zt uxt�nhi gtrriszy. Cy zmi tsltnsl i�tp�znts tk rthixs 

knsesgi rexgmiy ts�exh, esh si� nhiey esh zigmstptl� nsgp�l
sl tuis fesonsl, gx�uzt, HiLn, 
esh zno-zto nskp��sgixy st� i�nyz, �i ���ph ymexi e ki� xirexoy.

ci euuxignezi GPWS’s successes and strides towards channel integration and harmonization 

under a single new SRO and rulebook. In this vein, we would like to see an evolution of flexibility 

and opened pathways for MFD businesses.
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                        :mpower MFD firms with competitive equivalence and new tools for millions of 8anadians.$
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@astly,$ we$ note$ the$ restriction$ on$ Dual-platform$ firms$ that$ their$ advisors$ may$ only$ obtain$ :EF$
education$from$a$list$of$three$providers$IDC8$(2403(1)(ii)(a-c)).$We$would$like$to$see$that$removed$in$
favour$ of$ harmonized$ content$ re�uirements$ or$ an$ exam,$ as$ (former)MFD5$ firms$ moving$ to$ dual-
platform$structure$should$be$able$to$retain$the$education$provider(s)$of$ their$choice.$5n$open$format$
was$recently$proposed$by$8IRO$on$the$future$direction$of$education,$we$concur$with$that$direction$and$
goal.

Industry$ firms$ are$ concurrently$ dealing$ with$ matters$ including$ E+�,$ Eotal$ 8ost$ Reporting,$ other$
consultations,$ and$ audits$ simultaneously.$ 7e$ also$ face$ challenges$ with$ obtaining$ participation$ and$

input$during$RSC$season,$the$summer$and$over$8hristmas$holidays,$ in$particular.$Ehis$ is$one$factor$

that$affected$our$response$here,$as$the$first$FID$membership$meeting$of$ the$year$occurs$after$RSC$
season$and$the$closing$of$this$consultation.

5s$ we$ proceed$ through$ the$ phased$ rule$ consolidation$ process,$ the$ FID$ also$ re�uests$ provision$ of$
additional$time$to$formulate$responses.$Clease$aim$to$provide$a$90-day$comment$period$or$greater$for$
each$subse�uent$phase$of$this$project.

7e$support$ the$comments$ in$ IFI8s$submission$re�uesting$8IRO$provide$a$description$of$changes$
from$current$MFD5$rules$for$each$phase,$and$the$need$for$longer$consultation$periods.
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1. As part of the Phase 2 Proposed DC Rules, we have adopted existing IDPC Rule requirements 
relating to best execution/client identifier/client priority and propose extending the same requirements 
to the mutual fund dealers dealing in the investment products they are entitled to transact in (such as 
ETFs and certain debt securities):
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If$ a$ (former)IIRO8$ firm$ goes$ to$ market$ offering$ mutual$ funds$ and$ �I8s,$ they$ also$ offer$ margin$

accounts$ and$ out-compete$ MFD$ firms$ based$ upon$ this$ alone.$ One$ goal$ of$ these$ proposals$ is$ to$

reduce$regulatory$arbitrage.

Eherefore, we emphatically disagree with the proposed section 2.1 Margin Re�uirements bullet point 

two. It’s unnecessary to import the old (former)MFD5 rule (3.2.1) that prohibits MFDs from allowing 

clients to purchase securities on margin. Ehis should not be a missed opportunity to implement 

service-offering harmonization for dealerships. It can be dropped from the proposal, it’s long past the 

sell-by date.

MFDs can offer properly compliant accounts and business strategies that are currently only enAoyed 

on the ID side. Ehese could include margin accounts, Ôfree cash’, O:O, and robust Ômanaged 

money’ programs.
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.a Are there specific components of sections 3119 to 3129, section 3140 or section 3503 that need to 

be adjusted or clarified to account for the activities of mutual fund dealers dealing in ETFs or debt 
securities?

If the MFD member doesn’t alter their policy or process and has not been approved as an O:O or 
�dual- platform’, :.g. �:xecuting’ firm in the prior year, they should be exempted from annual reviews 

of internal best execution policies and practices by modifying 3124(2)(iv) to remove �in addition to 

annual reviews’.

Ehese sections will reWuire MFD members to complete initial reviews of the executing ID member 
Best :xecution disclosures and obtain attestations of their compliance annually, per 3123(1)(i-iii). 

MFD members will also be reWuired to create best execution policies of their own, but would then be 

reWuired to review them annually. Ehis annual review represents an avoidable burden for members 

who are entirely non-executing.

               

      

     

 

  

Ehere are items within these sections that are entirely new regulatory reWuirements on MFD 

members. MFD members are currently non-executing for :EF transactions and engage an ID 

Member who complies with the reWuirements.

                 

                 

                 

                 

    

               

               

               

       

               

     

                  

       

               

                 

         

               

                 

         

Ehe following sections could be reserved for ID firms, or marked as non-applicable unless the 

MFD is, or becomes, an executing member6

3122 (1)(II) (a Ð d), 
3125,
3124(1),
3128 and,
312� (iii), (iv).

¥

¥

¥

¥

�

              

  

               

     

b. What is the expected operational impact on mutual fund dealers who will need to adhere to the best 
execution, client identifier, and client priority requirements?

               

               

               

       

               

     

MFDs$ typically$ use$ omnibus$ Aitney$ accounts$ to$ group$ together$ orders$ from$ more$ than$ one$ client$ or$
account$type$for$execution$when$trading$:EFs$per$3140(2)(ii)$�bundled$order’$or$�multiple$client$order’.$$$
$$

$ $ $ $ $ $ $ $ $ $ $
$ $ $ $ $ $ $ $ $ $
$ $ $ $ $$$

$$
$ $ $ $ $ $ $ $ $ $ $

$ $ $ $ $ $ $

MFD firms could benefit from a discussion on opportunities and options for accessing Exempt Fixed 

Income securities directly for their clients, rather than solely via pooled products. They could also 

benefit from an overview & walk-throughs of CIRO requirements on margin accounts to ensure a 

compliant implementation, should our request above be approved.

c. �hat t��e of im�lementation su��ort (e�g� training) can CIAO �rovide to mutual fund dealers 
dealing in ETFs or debt securities?

Ehey would therefore be exempted from providing the client identifiers reWuired in (313�(1)). It’s a 

burden for MFDs (and all Introducers) to implement a process solely to send client identifiers when 

carrying members already handle best-ex reWuirements and client identifiers.

7e reWuest these related sections be streamlined and harmonized. 5n exemption for trades executed 

through an omnibus Aitney account would be efficient and effective.
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Respectfully,

Matthew E. @atimer

:xecutive Director,
Federation of Independent Dealers
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:pwo dhljnpFip ijp pj dhlgThTip F nTmqdnThTip pcFp hFu diFRrTnpTipgu dhldibT ?94 adnho anjh Pjipdiqdib 

pj jaaTn pcTdn Ttdopdib oqdpT ja RTIp oTPqndpdTo, DcToT diPgqRT 9TRTnFg) AnjrdiPdFg) FiR 3njsi 3jnljnFpdji 

IjiRo) �v5tThlp adtTR diPjhTw(,

�. We have extended the debt securities trading and settlement practice obligations to mutual fund 
dealers. Are there specific components of Rule 7100 that nseed to be adjusted or clarified to account 
for any uniqueness in mutual fund dealer debt market activities?

Rule 7100 and subseWuent rules reference the  debt securities markets’, which MFD firms don’t directly 

access. 7e would reWuest an enumeration of the reWuirements intersecting with MFD permitted debt 
security transaction procedures.

7e may find instances where the proposed rule(s) reWuire a standard higher than existing MFD 

systems can support or where the information isn’t necessarily provided, nor reasonably accessible to 

MFD members. :.g. 7103 (2)(vi)(b) ÒÉmonitoring procedures to detect mark ups, mark downs or 
commissions that exceed the maximums specified by the Dealer MemberÉr! 7e ask 8IRO consider 
whether there is a risk of outsized mark-ups/downs and/or commissions in the :xempt Fixed Income 

sphere, and if not, whether MFD firms can be excluded from these monitoring reWuirements.

3. We have not extended the transaction reporting for debt securities obligation to mutual fund 

dealers at this stage. Should we extend this obligation to mutual fund dealers? If yes, are there 

specific components of Rule 7200 that need to be adjusted or clarified to account for any uniqueness 
in mutual fund dealer debt transactions?

7e agree with the decision to not extend this obligation presently.


